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WEST oM PANY.

INDEPENDENT AUDITORS® REPORT

To the President and the Qther Members

of the Board of Education of the
Onteora Central School District
Boiceville, New York

We have audifed the accompanying financial statements of the governmental activities, each major fund and the
ageregate remaining fund information of the Onteors Central School District (the “Dristrict™), as of and for the vear
ended June 30, 2013, and the related notes to the financial statements, which collectively comprise the District’s basm
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in sccordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation and
maintenance of infemal control relevant to the preparation and fair presentation of financial statements that are fres
from material misstatement, whether due to fraud or error.

. Auditors® Responsibility

Cur responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordatice with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audif to obtain reasonable assurance sbout whether the financial
statements are free from mateiial misstatement.

An audit involves performing procedures to obtain audit evidence about the amonnts and disclosures in the financial
statements. The procedures selected depend on the auditors” judgment, including the assessment of the risks of
material misstatement of the finaneial staternents, whether due to fiand or error. In making those risk assessments, the
auditors consider internal control relevant to the entity’s preparation and fair presentation of the finaneial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectivencss of the entity*s internal control. Accordingly, we express no such opinion. An audit alse
includes evaluating the appropriateness of accounting policies used and the reasonableness of sipnificant accounting
estimales made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

O pinions

In our opinion, the financial statements referred to above present faicly, in all material respects, the respective finapcial
position of the governmental activities, cach major fund and the aggregate remaining fund information of the Onteora
Central School District, as of Fune 30, 2013, and the respective changes in financial position and, where applicable,
cash fows thereof for the year then ended in accordance with accounting principles geaerally accepted in the

United Stateg of America.,

97 Harth Main 5t, PO Box 1219, Gloversville NY 120780354 § &0 Haiiroad Place, Suita 302, Sareboga Springs, NY 12565
wWww.awestcpapc.com



Other Matters
Required Supplementary Information

Accounbing principles generally accepted in the United Slates of America require thal the management’s discussion
and analysis, budgetary comparison information and funding progress — other post-employment benefits plan on pages
3 through 10 and pages 38 through 40 be presented to supplement the basic financial statements. Such information,
althongh not & part of the basic financial statements, is required by the Governmenial Accounting Standards Board,
wiio considers it to be an essential part of finaneial reporting for placing the basic financial staterments in an
appropriate operiticnal, econoric or historical context. We have applied certain limited procedures fo the required
supplementary information in accordance with auditing standards generally accepied in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financia] statements and other
knowledge we obtained during our audit of the basic financial statements. We do ot express an opinion or provide
any assuiance on the information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Other Informartion

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the District’s basic financial statements. The supplementary information is presented for purposes of additional
analysis and is not a required part of the basic financial statements. The schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by TLS. Offlce of Management and Budget Circnlar A-133,
Audity of States, Locaf Governments, and Non-FProfit Organizations, and is also not a required part of the basic financial
statéments,

Thie suppiementary information on pages 41 throwgh 43, as described in the table of contents and the schedule of
expenditures of federal awards are the responsibility of management and were derived from and relate directly to the
uriderlying accounting and other records used 1o prepare the basic financial statements, Such information has been
subjected to the anditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial staternents or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally acoepted in the United States of America. In our opinion, the
supplementary information and the schedule of expenditures of federal awards are fairfy stated, in all material respects, in
relation to the basic financial statements as a whole,

Other Reporting Requited by Governmenr Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 9, 2013, on our
consieration of the District’ s tnteral contral over.financial reporting and on our tests of its complianece with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of this report is o
describe the scope of our testing of internal catttrol gver financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report iz an
integral part of a0 audit performed in accordance with Government duditing Standards in considering the District’s
intemal control over fnancial reporting and compliance.

Wwesr 3 Camﬁﬁnj CPAs PL

Gloveraville, New York
September 4, 2013
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ONTEORA, CENTRAL SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

The following is a discussion and analysis of the School District's financial performance for the fiscal year ended Sune
30, 2013, This section is a summary of the School District's finaneial activities based on cravently known facts,
decisions or conditions. It is also based on both the government-wide and fimd-based financial statements. The
resulls of the curvent year ave discussed in comparison with the prior year, with an emphasis placed on the cutvent
Year. This section {s anly an introduction and showld be read in confunciton with the School District s basic financial

Staterments, which immediarely follow this section.

FINANCIAL HIGHLIGHT

= Net District-wide net position of the School District were $19,153,916, 2 decrease of $120,802 for the year
ended Juns 340, 2013,

+  The District taxpayers approved the General Fund Budget.

OVERVIEW OF THE. FINANCIAL STATEMENTS

This annual report consists of three parts: Mariagement’s Discussion and Analysis (MD&A) (this section), the basic
financial statements and required supplementary information. The basic financial statetnents include two kinds of
statements that present different views of the School District:

o The first two statements are Distrit-wide financial satements that provide both shori-fers and Jong-rerm
information about the School District’s overall financial status.

= The remaining statements are fimd financial statements that focus on individua! parts of the School District,
reporting the Schooi District’s operations in more defail than the District-wide statements.

»  The govermmental funds statements tell how basic services such as regular and special education were financed
in the shori-term, as well as what remains for future spending.

v Fiducigry fimds statements provide information about the financial relationships, in which the Schoot District
acts solely as a prustee or agent for the benefit of others,

The basic financial statements also include notes that provide additiona] information about the basic finaneial
statements and the balances reported. The siatements are followed by a section of required supplementary information
that further explains and supports the basic financial statements with a comparison of the School District’s budget for

the year.
Figure A-1

Summary of the major features of the School District’s basic financiai statements, including the portion of the School
Dhstrict’s activities that they cover and the types of information that they contain is in A-1. The remainder of this
overview section highlights the structure and contents of each statement,

=



Figire A-1

Major Featores of the District-wide and Fund Financial Statements

Fund Finapcial Statements
District-Wide Governmental Funds Fiduciary Funds
Scope Entire Diistrict {except The daily operating activities | Instances in which the
fiduciary finds) of the School Disirict, such | Schooi District administers
a5 instuction and special resources on behalf of
education someone else, such as
scholarship programs and
stirdent acfivities monies
Required financial « Statement of net + Balance sheet » Statements of fiduciary
statements position » Statement of revenlies, net position
+ Staternent of activities expenditures, and ¢ Statement of changes in
. chanpes in fund balances fiduciary nef position
Accounting basis and Accrual aecounting and | Modified accrual accounting | Acerual accounting and
meagurement focng eCOnOIc resotirces and current finaneial focus economic resources focus
focus
Type of asset/deferred All agsets, deferred Creneraliy, assets and All assets, deferred outflows
outfiows of putflows of resources, defierred outflows of of regources (if any),
resources/lability/deferred | {iabilities and deferred resources expected to be used | liabilities and deferred
imflows of resources inflows of resources, up and Habilities and inflows of resources (if any),
information both financial and deferred inflows of resources | both short-term and long-
capital, short-term and that ¢ome due or available term; funds do not currently
long-term during the year or saon coniain ca:i?ital assets,
thereafter; no capital assets although they can
or long-tetm Habilities
included L
Type of inflow/outflow All revenues and Eevenues for which cashis | All additions and deductions
information expenses during the vear, | received during or soon after | during the year, regardless of

regardless of when cash
is received or paid

the ead of the year;
expenditures when goods or
services have been received
and the related iiability is due
and nayable

when cash is received or paid

District-Wide Statements

The District-wide statements report information about the School District ag a whole using aceounting methods similar
tothose used by private-sector compantes. Tlie statement of net position includes all of the School District’s assets,
deferred outflows of resources, [fabilitfes and deferred inflows of resources. All of the current year's revenues and
expenses are accounted ot in the statement of activities regardiess of when cash is received or paid,

The two District-wide statements report the School District’s et position and how it has changed, Net position —the
difference between the School District’s assets, deferred outflows of resources and liabilities and deferred inflows of
resources — is one way to measure the Schoo! District's financial health or position.

«  Over time, increases or decreases in the School District’s net position are an indicator of whether it financial

position 38 improving or deteriarating, respectively.

» For assegsment of the overall health of the School District, additional nonfinancial faclors such as changes
in the property tax bases and the condition of buildings and other facilities should be considered,

In the District-wide financial statements, the School District’s activities are shown as Goverrmental Activities. Mosl
of the Scheol District’s basic services are ncluded here, such as regular and special education, ransportation and
administrationt. Property taxes and State formula aid finance most of these activities.

Fund Fipancial Statements

The fund financial statements provide more detailed information about the School District's funds — not the School
District as a whole. Funds are accounting devices the School District uses to keep track of specific sources af funding
and spending on particular programs.




*+  Some funds are required by State law and by bond covenants.

*  The School District establishes other funds to coritrol and to manage thoney for particular purposes (such as
repaying its long-tetm debits) or fo show that it is properly using cerfain revefiues (such as Federal grants).

The District has two kinds of funds:

*  Governmental Funtds: Most of the School District’s basic services are included in povernmental funds, which
generally focus on (1) how cash and other financial assets can readily be converted to cash flow in and out and
(2) the balances lefi at year end that are available for spending. Consequently, the povernmental funds statements
provide a detailed short-term view that helps yvou determine whether there are miore or fewer financial resources
that can be spent in the near futtae to finance the School District’s programs. Becanse this information does not
encoitipass the additional long-term focus of the District-wide statements, additional information at the bottom of
the gdvernmental funds statements explains the relationship (or differences) between them. The governmental
fund statements focus primarily on current financial resources and often have a budgetary orlentation.
Governniental funds inciude the general fund, special aid fund, school lunch fund and the capital project fund.
Required financial statemets are the balance sheet and the statement of revenues, expenditures and changes in
fund balances.

* Fiduciary Fund: The School District is the trustee, or fiduciary, for assets that belong o others, such as the
scholarship fund and the student activities funds. The School District is responsible for ensuring that the assets
reported in these funds are used cnly for their {ntended purposes and by those to whom the assets belong. The
School District excludes these activities from the Disitict-wide financial statements because it cannot vse these
assets to finance its operations. Fiduciary fund reporting focuses on net position and changes in net position.

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

Figure 4-2 — Condensed Statement of Net position

Percentagce
Figcal Year Fizscal Year Change
2813 2012 (Incr.;-Decr.)
Assets '
Current and other assets $ 25160809 5 22972564 0 3t
Capital assets - net 19632501 19487995 0.7%
Total Assets 44,793 490 42 460,561 - 5.5%
Liabilities
Current labilities 1,660,645 072,285 70.8%
Long-term liabalitizs 23,961,610 22,213,558 7.9%
Total Liabilities 25622256 23,185,843 10.5%
Deferred Inflows of Resonrces
Deferred revenues 17318 0 100.0%
Total Peferred Inflows of Resonrces 17318 0 100.0%
Net Position
Net investmeit ncapital assets 13775791 15242795 3.5%
Restricted 14,836,678 13,997,174 6.0%
Unrestricted {11438.35%) (9.565.251) -15.0%
Total Net Position 519153814 319274718 -(h.6%




Chaunges in Net position

The School District's 2013 revenue was $50,568,704 (see Figure A-3). Properly taxes and New York State aid

~ accounted forthe majority of revenue by confributing 80% and 14% of the total revenue raised (see Figore A-4). The
remainder of revenne came from fees for services, use of money and property, operating grants and other
miscellaneous sources.

The total cost of all programs and services totaled $49,758,614 for 2013. These expenses (84%) are predominantly for
the education, supervision, and transportation of students (see Figure A-5).

Net position decreased during the year by $120,802 after an other decrease in net position of $930,892,

Figure A-3 — Chamnges in Net position from Operating Results

Fizcal Fiscal Percentage
Year Year Change
2013 2012 {(Incr.-Decr.)
Revenues
Program IRevenues
Charges for services 5 553,127 § 504431 -6.9%
Operating grants and contributinns 1,417,494 1,061,917 -14.7%
(xe@cral Revenues
Property taxes 40,412,040 40,392,619 0.0%
State formula aid T.248 899 7036,779 3.0%
Federal sources 8490 0.9a6 -14.8%
Use of money and property 68,505 05,045 -21.9%
Saie of property and compensation for loss 494711 8372 427.2%
Miscellangous 810,738 307140 39.9%%
Total Revenues 50,568,704 506,307,269 0.5%
Expenses
General support 6,587,881 6,164,607 6.9%
Insiruction 36,047,075 38.003.54] -3 6%
Transpartation 5262944 5,076,973 3.7%
Debt service 166,769 158288 5.4%
Cost of sales — Lunch Program 1,063,945 111,576 -1.6%
Total Expenses 49,758,614 50,515,385 -1.3%
Increase (decrease) In Net Positior from Operations 810090 (208,116) 483 2304
Other changes in Net Position {930,862) 0 -100.0%
Totdl decrcase in Net Position P O(120802y § (208116} 42.0%




Figure A-4 — Revenue Sources for 2013 — Total Governmental Activities

2012 - 2013 Revenues

Use of Money and
Praperty

D.Zl% Grants and Chargeg

for Service
3.9%

Property Taxes and
Other Tax Items

79.9% Miscetlaneous

1.5%

State Sowrcaes
14.4%

Federal Sources
(.0%

Figure A-5 — Expenses for 2003— Total Governmental Activities

2012-2013 Expenses

Pupil Transpertation Debt Service
10.6% 0.3%

Instruction
FENS

Schoal lunck
Program
2.2%

General Sutpport
13.2%




Governmental Activities

Reveriie for the School District®s governmental activities totaled $50,568,704 while fotal expenses were $49,758.6 1‘4.
Accordingly, net position decreased by $120,802 after an other decrease in net position of $930,892. The continuation
of the School District’s solid finapcial condition can be contributed to:

Effective leadership by the Board of Education.
Comianity snpport for the School District’s annual budget.
Continued State and federal aid.

Strategic use of services from BOCES.

A * & B

Figure A-6 presents the cost of several of the School District’s major activities. The table aiso shows each activity's
net cost (totl cost less fies generated by the activity and intergovernmental aid provided for specific programs). The
net cost shows the financial burder placed on the School District’s taxpayers by each of these functions.

Figure A-6 — Net Cost of Governmentzl Activifics

Pereentage Percentage

Total Cost of Services Change Net Costof Services Change

2013 2012 {Incr,; -Deer) 2013 2012 {Izer.; -Decr)
General suppott F 4387381 % 61sd407 69% % £337881 §F  G,164607 5.3%
Instrretion 36847075 38,003,541 =3.6% 35,341,300 36,438,911 100
Pupil transporiation 5,262,044 5,076,573 37% 5,262,044 5,076,973 1%
Debt service - inferest 166,769 138,288 3% 166,759 158,288 a7
Cost of sales - lunch program 1,093,945 1,111 576 6% 429,059 420,258 2.1%

Totaks B 40738614 § 50515385 47787093 % 48759,037

* The cost of all governmental activities for the year was $49,758,614.

»  The users of the School District’s programs financed $553,127 of the costs,

*  The federal and State government grants financed $1 417,494,

» The majority of costs were financed by the School Distriet’s taxpayers and State aid.

FINANCIAL ANALYSIS OF THE SCHOOL DISTRICT'S FUNDS

As the District completed the vear, its governmental funds reported a combined fund balance of $21,159,694.
Vatiances between years for the governmental fund financiz! statements are not the saine as variances between years
for the Disirict-wide financial statements. The School District’s governmenta!l funds are presented on the current
financial resoyrces measnrement focus and the modified accrusl basis of accounting. Under this method of
presentation, governmental funds do not include long-term liabilities for the funds” projects and capital assets
purchased by the funds. Governmental funds wili include proceeds from the issudnce of debt, the current payments for
capilal assets, and the current payments for debt, inciuding the principal and interest payment.

No significant variances were reflected in the governmental find financial statements for 2013,



Geuneral Fisid Budgetary Highlights

This section pregents an analysis of variances between original and final budget amounts and between final budget
amounts and actnal results for the Geperal Fund.

ults vv. Budoet
Qriginal Budoot Finz] Bodget Actual Variance
Hevenues:
Local sources 5 40,623,179 B 40,682.1%1 3 41483430 L3 801,248
State sources 7.023,743 7118743 7,248,839 130,156
Fedeml sources 25,000 25,000 3490 {16,510
Other uses 15 (KW 13,000 26460 L1460
Totals . 47 686,922 47,840,924 48,767,278 926,335
Expenses:
General supporn 5058884 5,575,374 4,456,314 1,119,060
Instruction 25,870,905 25,952,089 23 303,699 2,148 390
Transportation 3,830,504 3,807 657 3,508304 389,205
Eingloyes bencfits 13,967 (08 13,367,246 12,800,285 I,166,961
Dbt service 334,530 563,047 581,982 1,063
(thertses 425 [0 Fi2331 £2].349 30482
Tatals 48,686,921 0,807, 7d4 45,952 523 4,855 221
Excess (Deficiency) of Reveoues :
Oner Expenses § {1,599 900} $ (2,966,820 2,814,756 b3 5,981,576
Beginning fund balance : 18,838,118
Other change in fitnd balance {775,571
Cutstanding encombrances (514,907
Approprizted against current tax levy {3,462,334)
School District restrictad:
Tax certivtar (400G
Capital roserve (3,000,000)
Debt {149,391}
Retirement coatribntions {5021 018
Uncmployiment ingupanes (505012
Employee bencfit accmed ability {1.31E,50]1)
Repalrs (2,302,258
Ending ynassigned fund balnce 5 2064378

CAPITAL ASSET AND DEBT ADMINISTRATION

As of June 30, 2013, the School District had $19,632,591 invested in a broad range of capita! assets including land,
butidings, buses, athletic facilities, computers and other educational equipment, net of accumulated depreciation

Capital Assets

Figore A~7 — Capitai Assets (Net of Depreciation)

Fiscal Year Fiscal Year

2013 2012
Land ¥ 20,626 5 20,626
Cotsiruction I progress 2567333 1856932
Buifdings, furniture and equipmenl 17,044,632 17,600,437

Totalx F 19,4632 501 P 19487005




The District’s capital assets were higher on June 30, 2013, than they were the vear before, increasing by $144,596 (see
Figure A-7 tofal}. This change in the Capital Assets occurred due to new asset additions exceeding depreciation.

Long-Term Delit

As of June 30, 2013, the School District had $21,632,036 in general obligation and other long-term debt cutstanding.
More detailed information about the School District’s long-term debt is included in the notes to the basic financial

stafements.
Figure A-§ — Owutstinding Long-Term Debt

Fiscal Year Fiscal Year

2013 2012
Generaf obligation bonds (financed with property taxes} $ 3856800 § 4245200
Other debt 17,775,236 15,619,508
Totals $ 21632036 § 19,864,708

During 2613, the School District refinanced its existing serial bond and paid down its debt by retiring $433,400 of
outstanding bonds. Other debt represented judgment and claims, compensated absences and other post-employment
benefits,

FACTORS BEARING ON THE FUTURE OF THE DISTRICT
!, The costs for benefits continues as in past years.
2. Aging infrastructure continues.
3. The economic climate of the State and the country continues.

4. The reconfiguration mentioned in last year's report was implemented and is continuing in the
2013-2014 schoo] year. '

5. The tax levy limil continues to be a restriction, but the Disirict has not increased the tax levy for the
second year i & row.

{Jn a positive note, the Board is aware of the infrastruciure issues aad the District has now fully funded the Capital
Reserve previously anthorized by the voters and will use the Five Year Facilities Plan to put together a package of
work for the voters fo consider it order to address some of the more serious Infrastructire issues that exist. Some of
the issues are being addressed currently through the annual budget.

CONTACTING THE SCHOOL PISTRICT?S FINANCIAL MANAGEMENT

This financial report is designed to provide the School District’s citizens, taxpayers, customers, investars and creditors
with a general overview of the School District’s finances and to demonstrate the Scheol District’s accountability for
the money it receives, If you have questions about this repont or need additional financial information, please comtact:

Wickoria MclLaren
Agststant Superintend ent for Business
Ontepra Central School District
Route 28
Boiceville, New Yark 12412



ONTEORA CENTRAL SCHOOL DISTRICT

STATEMENT OF NET POSITION

JINE 30, 2013
ASSETS
Cash
Unrestricted £ 9,05398%
Hostricted 14836678
Receivables
State and Federal a5 1,174,019
Due from fideciary funds 74,583
Other receivables 4636
Inventosias 14,094
Capital aszeis, net of depreciation 19632581
Total Assets ) 44,793 495
LIABILITIES
Payables
Accourts payable 339,553
Accrued liabilities 352011
Duie to other egvernments 931,764
Long-te i labililies
Duie and payable within ane year
Due to Teachers' Retirement System 2087731
Due to Emplovees' Rethement System 259,171
Bonds payable 413 400
Due and payable after one vear '
Bonds payable 3443400
Judement and claim 131415
Other post-employment benefits 16,325,120
Compensated absences pavable 1.318,501
Total Liabilities : 25,622,256
DEFERRED INFLOWS QF RESOURCES
Defarred revenes : 17318
Total Deferred Inflows of Resources 17318
NET POSITION
Met investment in capital assets 15,775,731
Restricted
Eepairs 2,802 358
Emplyyee retirement s021.018
Unemployment insurance 05012
Tax cartiorar 4000
Capital 3,000,000
Debt 145,821
Employee beneflt accnued liability 1,318,501
LUnrestricted {11458,553}
Total et Pasition ] 19,153,818

See notes to basic financia] statements.



ONTEORA CENTRAL SCHOOL. PISTRICT
STATEMENT OF ACTIVITIES AND CHANGES IN NET POSITION

FOR THE YEAR ENDED JUNE 30, 2013

: Net (Expense)
Program Revenues Revenue and
“Charges for Operating Changes in
Expenses Services - Granis Net Position
FUNCTIONS PROGRANMS
General support % 6587RE1 % 0 % 0 $ (6587381
Instruction 36647075 (1769913 1,128,784 {35 341,300)
Pupil transportation 3,262,944 it 4! (5,262,944}
Debt service 166,769 0 0 {L66,769)
Schoo! lonch program : 1,093,945 (376,136) _ (288,710) (429,099
Total Functions and Programs $ 49758614 % (533127) §{1417d494) (47787993
GENERAL REVENUES
Real property taxes 37,949,155
Other tax iferms 2462885
Use of money angd property 68,503
Sale of property and compensation for loss 49411
Miscelaneous 810,738
State sorces 7245 899
Federal sources : 8490
Total General Revenues 48,508 083
CHANGES TN NET POSITION 210,090
TOTAL NET POSITION - BEGINNING OF YEAR 19274718
FRIOR FERIOD ADJUSTMENT (930,892
TOTAL NET POSITION - END OF YEAR F 19153916

Ses notes 1o basic financial stalements.
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ONTEORA CENTRAL SCHOOL BISTRICT

RECONCILIATION OF GOVERNMENTAL FUNDS
BALANCE SHEET TO STATEMENT OF NET POSITION

JUNE 348, 2013
Total balance - governmental funds balance sheet {page 13) $ 21,159,694
Add:
Land, building and equipment, niet of accumulated depreciation 19,632,591
Beduct;
Accrued nterest 6,333
Compensated absences 1,318,501
Other post-employment benefits 16,325,120
Judgement and ¢laim 131,615
Long and short-term bonds payable 3,856,800
Total 21,638,369
NET POSITION, GOVERNMENTAL ACTIVITIES $ 19.153915

See notes to bazic financial statemants.
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ONTEORA CENTRAL SCHOOL DISTRICT

RECONCILIATION OF GOVERNMENTAL FUNDS STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES TO STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2013

REVENUES - STATEMENT OF ACTIVITIES

EXPENDITURES 48,142,695
Add:
Depreciation 787259
Increase in other post-emplyment benefits 2,209,663
Bond issuance cosis 45,000
3,041,927
Deduct;
Decrease in compensated absences 34,067
Decrease i judgement and ¢laims 15,373
Fixed assets additions 931,855
Decrease in accrued iterest 6813
Principal payments of long-term debt : 433 A0
1,426,008

EXPENDITURES - STATEMENT OF ACTIVITIES

CHANGE IN NET POSITION

Sce notes t basic financial slatements,

$ 50,568,704
49,758,614
S 810090




ONTEORA CENTRAL SCHOOL DISTRICT

STATEMENT OF FIDUCIARY NET POSITION

JUNE 30, 2013
Private Purpose
Trust Agency
ASSETS
Cash F [19.266 3 123,698
Due from other funds 0 {
Total Assets 5 119266 3 128,398
LIABILITIES
ue to other fonds b 0 LS 74,583
Extraclassroom activity babnces : ¢ 52,387
Other habilities 4] 1,008
Total Liabilities 0 % 128,848
NET POSITION
Reserved for scholarships § . 119266
STATEMENTS QF CHANGES IN FIDUCIARY NET POSITION
FOR THE YEAR ENDED JUNE 30, 2013
ADDITIONS
Investment earnings 5 631
Gifts and contributions _ 22405
Total alditions 23,056
DEDUCTIONS
Schotarships and awards - 35355
Total deduciions 35,355
CHANGE IN NET POSITION {12,299
NET FOSITION - BEGINNING OF YEAR 131,565
NET POSITION - END QF YEAR 5 1158 266

Sec noles o basic financial statemants,



ONTEORA CENTRAL SCHOOL DISTRICT
NOTES TO BASIC FINANCIAT, STATEMENTS

FOR THE YEAR ENDED AINE 30, 2013

NOTE 1 -

SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements of Gnteora Central School District (the “District”) have been prepared in conformity
with generally accepted accounting principles (GAAP) as apply to governmental units. Those principles are
preseribed by the Governmental Accounting Standards Board (GASB), which is the accepted standard-setting body
for establishing governmental accounting and financial reporting principles.

Certain significant accouriting principles and policies utilized by the District are described below:

A) Reporting Entity

B}

The Onteora Central School District is governed by the laws of New York State. The District is an
independent entity governed by an elected Board of Education consisting of seven members. The President of
the Board serves as the chief fiscal officer and the Superintendent is the chief excoutive officer. The Bosrd is
responsible for, and contras, all activities related to public school education within the District. Board
members have authority to make decisions, power 10 appoint management and primary acconntability for all
fiscal matters.

The reporting entity of the District {s based upon criteria set forth by GASE Statement 14, The Fingncial
Reporting Entity, as amended by GASB Statement 39, Component Units. The financial reporting entity
consists of the primary government, organizations for which the primary government is financiaily
accountable and other organizations for which the nature and significance of their relationship with the
primary government are such that exclusion would cause the reporting entity’s financial statements to be
misleading or incomplcte.

The accompanying basic financial statements present the activities of the District and other organizational
entifies detetiined to be includable in the District’s financial reporting entity. The District is nota
component unit of attother reporting entity. The decision to include a potentizl component unit in the
Distriet’s reporting entity is baged on several criteria including legal standing, fiscaf dependency and financial
accountability. Based on the application of these criteria, the following is a brief description of certain
entifies incloded in the District’s reporting entity.

i} Extraclassroom Activity Funds

The Extraclassroom. Activity Funds of the Dtistrict represent funds of the students of the District. The
Board of Education exercises general oversight of these funds. The Extraclassroom Activity Funds are
independent of the District with respect lo its financial transactions and the designation of student
mattagement. Separate audited financial statements (cash basis) of the Extraclassroom Activity Funds can
be found included with these basic financial statements, The District accounts for assets held as an agent
for various student organizations in an agency fund.

Joint Venture

The District is a component distriet in Ulster County Board of Cooperative Educational Services (BOCES).
A BOCES is a voluntary, coeperative association of school districts in a geographic area that shares planning,
services and programs which provide educational and support activities. There is ne authority or procass by
which a school districl can terminate its status as a BOCES componeaat,

17,



ONTEORA CENTRAL SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
FOR FTHE YEAR ENDED JUNE 30, 213

NOTE.1 - SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES -- (CONTINUED)

B} Joini Venture — (Continoed)

BOCES are dgrganized under 1950 of the New York State Education Law, A BOCES Beoard is considered a
corporate body, Members of a BOCES Board are nominated and elected by their component member boards
in accordance with provisions of §1950 of the New York State Education Law. All BOCES property is held
by the BOCES Board as a corporation (§1950 (6)). In addition, BOCES Boards also are considered
municipal corporations to permit thern to contract with other municipalities on a cooperative basis under
§119-n(a) of the New York State General Municipal Law.

A BOCES’ budget is comprised of separate budgets for administrative, program and capital costs, Each
component district’s share of administrative and capital cost i determined by resident public school district
enrollment, as defined in the New Yoik State Education Law, §1950(4)(b}(7). In addition, component
districts pay tuition or a service fee for programs in which its students participate.

Duiring the year, the District was billed 33,180,052 for BOCES administrative and program costs.
Participating school districts issue debt on behalf of BOCES. During the vear, ihe District issued no serial
bonds on behalf of BOCES. As of year end, the District had no outstanding BOCES debit.

The Digtrict’s share of BOCES ajd amounted to $714,520.

Financial statements for the BOCES are available from the BOCES administrative office.

() Basis of Presentation

1y District-Wide Statements

The Statement of Net Position and the Statement of Activities present financial lnformation about the
District’s governmental activities. These statements include the financial activities of the overall
govermument in its entirety, except those that are fiduciary. Eliminations have been made to minimize ihe
double counting of internal transactions. Governmental activities generaily are financed through taxes,
State aid, intergovernmental revenues and other exchange and nonexchange fransactions. Operating grants
include operating-specific and discretionary (sither operating or cepital) grants, while the capita] grants
column reflects capital-specific grants.

The Staternent of Activities presents a comparison between direct expenses and propram revenucs for each
function of the District’s governmental activities. Direct expenses are those that are specificalby associated
with and are clearly identifiable to a particular function. Program revonues include charges paid by the
recipients of goads or services offered by the programs, and grants and contributions that are restrictsd to
meeting the operatienal or capital requirements of a particalar program. Revenues that are not classified ag
program revenues, including all taxes, are presented as peneral revenues.

2} Fund Statements

The fund statements provide information about the District’s funds, including fiduciary funds. Separate
statements for each fund category {governmental and fiduciary) are presented. The emphasis of fund
financtal statements is on major governmental funds, each displayed in & separate column.

19,



ONTEORA CENTRAL SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

NOTE i - SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICTES — ({CONTINUED)

C) Basis of Presentation — {Continaed)
2} Fund Statemenis - (Continued}

The District reports the following major governmental funds:

Generdl Fund: This is the District™s primary operating fnd. It accounts for afl financial transactions that
are not required to be accounted for in anpther fund.

Special Bevenue Funds: These funds account for the procesds of specific revenue sources, such as
federal and State grants, that are legally restricted to expenditures for specified purposes, schoal hinch
operations and other activities whose funds are restricted as to use, These legal restrictions may be
imposed either by governments that provide the funds, or by outside parties.

Capital Projects Funds: These finds are used to account for the financial resources used for acquisition,
construction, or major repair of capital facilities.

Fiduciary Fund: Fiduciary activities are those in which the District acts as trustee or agent for resources
that belong to others. These activities are not included in the District-wide financial statements, because
their resources do not belong to the District, and are not available to be used. There are two classes of

fiduciary funds:

iy Private Purpose Trust Funds: These funds are used to account for trugt arrangements in which
principal and income benefits annual third-party awards and scholarships for students. Established
criteria govern the vse of the funds and members of the District or representatives of the donors may
serve on comumittees to determine wiho benefits.

ii) Agency Funds: These funds are strictly custodial in nature and do noi involve the measurement of
results of operations, Assets are held by the District as agent for various student growups ot
extraclassroom activity funds and for payroll or employee withholding,

D)) Measurement Foeus and Basis of Accounting

The Dislrict-wide and fiduciary fund financial statements are reported using the economie resources
measurement focus and the accrual basis of accounting. Revenues are recorded when eamned and expenses
are recorded at the time [iabilities are incurred, regardiess of when the related cash transaction takes place.
Nonexchange transactions, in which the District gives or receives value without directly receiving or giving
equal value in exchange, include property laxes, grants and donations. On an accrual basis, revenne from
property taxes is recognized in the fiscal vear for which the taxes arc levied. Revenus from grants and
donations is recognized in the fiscal year in which all eligibility requirctnents have been satisfied.

The governmenta) fund statements are reported using the current financial resouirces measurement foous and
the modified accrual basiz of accounting, Under this method, revenues are recognized when measurable and
avallable,

Expenditures are recorded when the related fund iiability is incurred, except for principal and interest on
geseral long-term debt, claims and judgments and compensated absences, which are recogaized as
expenditures to the extent they have matured, General capital asset acquisitions are reported as expenditures
in governmental funds. Proceeds of general long-term debt and acquisitions under capital leases are reparted
as other financing sources.

.



ONTEORA CENTRAL SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2613

NOTE ) - SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED)

)

I

G)

Property Taxes

Real property taxes are levied annvally by the Board of Education 1o later than September | and become a
lien on September 1. Taxes are collected during the period September ! to November [.

Uncollected real property taxes are subsequently enforced by the county in which the District is located. The
county pays an amount representing uncollected real property taxes transmitted to the county for enforcement
to the District no later than the following April 1.

Restricted Resources

When an expense ig incurred for purposes for which bofh restricted and unrestricted net position are available.
the District's policy concerning which to apply first varies with the intended use, and with associated legal
requivemerits, marny of which are described elsewhere in these Notes.

Interfund Transactions

The operations of the District include transactions between funds. These transactions may be temporary in
natirre, such 23 with interfund boreowings. The District typicaily loans rescurces between funds for the
purpose of providing cash flow. These interfund receivables and payables are expected to be repaid within
ong year. Perranent transfers of funds include the transfer of cxpendittre and revenues to provide financing

ot other services,

In the District-wide statements, the amounts reported on the Statement of Net position for interfund
receivables and payables represent amounts due between different fund types (zovernmental activities and
fiduciaty funds). Eliminations have been made for all interfund receivables and payables between the funds,
with the exception of thase due from or to the fidueiary funds.

The governmental funds report all interfund fransactions as originally recorded. Interfund receivables and
payables may be uctted on the accompanying governmentai funds balance sheet when it is the Disirict's
practice to seitle these amaounts at a net balance based upon the right of legal offset.

Refer to Note 2 for a detsiled disclosure by individual fund for interfund receivables, payables, expenditures
and revenues activity,

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amount of assets and liabiiities and disclosure of contingent assets and Habilities at the date of the financial
statements and the reported revenues and expenses during the reporting pertod. Actual results could differ
from those estimates. Estimates and assumptions are made in a variety of areas, including computation of
eftcumbrances, compensated abssnces, potenijal conlingent Jizbilities and useful lives of long-lived assets,



ONTEORA CENTRAL SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

NOJTE 1 - SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES — (CONTINUED)

3}

K)

L)

Cashk {and Cash Fouivalenis)/Invesiments

The District’s cash and cash equivalents consist of cash on hand, demand deposits and shott-term investments
with original maturities of three manths or less from date of acquisition.

New York Stife law governs the Disfrict’s investment policies. Resources must be deposited in FDIC insured
commercial banks oy trust companies lovated within the State. Permissible investments include obligations of
the United States Treasury, United States Agencies, repurchase agreements and obligations of New York
State or its localities.

Collateral is required for demand and time deposits and certificates of deposit not covered by FDIC insurance.
[nvestments are stated at fair value.
Receivables

Receivables are shown gross, with uncollectible amounts recognized under the direct write-off method. No
allowance for uncollectible accounts has been provided since it is-believed that such allowance would oot be

msterial,

Inventories and Prepaid Ifems

Inventories of food in the School Lupch Fund are recorded at cost on a first-in, first-out basis, or in the case of
surplus food, at stated value which approximates market. Purchases of inventoriable items in other funds are
recorded as expenditures at the time of purchase, and are considered immaterizl in amount.

Prepaid items represent payments mads by the Disteict for which benefits extend beyond year end. These
payvments to vendors reflect costs applicable to futre aceounting periods and are recorded ag prepaid items in
both the District-wide and fund financial statements. These items are reported as assets on the statement of
net position or balance sheet using the consumption method. A current asset for the prepaid amounts is
recorded at the time of purchase and an expense/expenditure is reported in the yoar the goods or services are
consumed.

A reserve for these nonliquid assets (inventories) has been recognized to sipnify that & portion of fund balance
is not avaiiable for other subsequent expendityres.

Capital Assets

Capiial assets are reported at actual eost or estimated historical costs, based on appraisals conducted by
independent thicd-party professionals. Donated assets are reported al estimated fair market value at the time

received,

Capitalization thresholds (the dolier value above which asset acquisitions are added to the capita) aszel
accounts), depreciation methods and estimated nsefil lives of capital assets reported in the District-wide
statements are as follows:

Capitalization Depreciaticn Estimated

Threshold Meothod Useful Life
Buildinga o500 Straight-line 49)
Buiiding improvements 5,000 Strarght-line 20
Furniture and equipment 53,0104 Straight-line 3-1%

[ ]
¥



ONTEORA CENTRAL SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
' FOR THE YEAR ENDED JUNE 30, 2013

M) Ungarned and Deferrod Revénue

Unearned revenues are reported when potential revenues do not meei both the measurable and available
criteria for recognition in the current period, Uneamed revenues also arise when resources are received by the
District before it has legal claim (o them, as when granl monies are veceived prior to the incidence of
qualifying expenditures. In subsequent periods, when bath recognition criteria are met, or when the Disirict
has legal claim to the resources, the liability for vneamed revennes is removed and revenucs are recorded.

Statute provides the authority for the Diistrict to levy taxes to be used to finance expenditures within the first
120 days of the succeeding fiscal year. Consequently, such amounts are recognized as revenue in the
subsequent fiscal vear, rather than when measurable and available. In the current year, these amounts are

recognized as deferred inflows of resources.

N) Vested Emplovee Berefits

Compensated Absences

Compensated absences consiat of unpaid accumulated annual sick leave, vacation and sabbatical time.

Sick leave eligibitity and accumulation is specified in negotiated labor contracts, and in individual
employment contracts. Upon retirement, resignation or death, employees may contractually receive a
payruent based on unused accumulated sick leave.

Yhistrict employess are granted vacation in varying amounts, based primarily on length of service and service
position. Some eamed benefits may be forfeited if not taken within varying time periods.

Consistent with GASB Statement 16, decowning for Compensated Absernces, the liability has been calculated
using the vesting/termination method and an accrual for that lability is included in the District-wide financial
sratements. The compensated absences 1iability Is calculated based on the pay rates in effect at year end.

In the funds staternents, only the amount of matured liabilities is acerued within the General Fuad based upon
expendable and available financial resources. These amounts are expensed on 4 pay-as-you-go basis.

) Qther Benefis

District employees participate in the New York State Employees’ Redirement Systein and the New York State
Teachers’ Retirement Systerm.

Tn addition to providing pensicn benefits, the District provides post-employment health insurance coverage
and survivor benedits to retired employees and their survivors in accardance with the pravision of various
employment contracts in effect at the time of retirement. Substanitially, all of the Districl’s employees may
become eligible for these benefits if they reach normal retirement age while working for the District. Health
care benelits are provided through plans whose premiums are based on the benefits paid during the year, The
cost of providing post-retitement benefits is shared between the District and the retired emplovee. The
Diistrict recogmizes the cost of providing heaith inswrance by recording e share of insuzance premivms as an
expenditiure,



ONTEORA CENTRAL SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JINE 30, 2013

NOTE1-

F}

SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES — (CONTINUED)

Short-Term Debt

The District may issue Revenue Anticipation Notes (RANs) and Tax Anficipation Notes (TANS), in
anlicipation of the receipt of revenues. These notes are recorded as a liability of the find that will actualiy
recelve the proceeds from the issuance of the notes. The RANs and TANS represent a liability that will be
extinguished by the use of expendable, available resources of the fund.

The District may issue budget notes up to an amount not to exceed 5% of the amount of the annual budget
during any fiscal year for expenditures for which there is an insufficient or no provision made in the anriua)
budget. The budget note must be repaid no later than the close of the second fiscal vear succeeding the year
in which the note wag issued,

The District may issue Bond Anticipation Notes {BANS), in anticipation of proceeds from the subsequent sale
of bonds. These notes are recorded as current liabilities of the funds that will actuaily receive the proceeds
from the issnance of bonds. State law requires that BANs issved for capital purposes be converted to long-
term financing within five years after the origimal issue date.

€y Accrued Lisbilities and Long-Term Ohligations

R}

Payables, accrued liabilities and lang-term obiigations are reported in the Disirict-wide finaneial statements.
In the governmental funds, payables and acerued liabilities are paid in a fimely manner and in full from
current financial resources. Claims and judgments, and compensated absences that will be paid from
governmental funds, are reported as a liability in the fund financial statements only to the extent that they are
due for payment in the current year. Bonds and other long-term obligations that will be paid from
governmental funds are recognized as a Hability in thie fund financial statements when due.

Long-term obiigations represent the District’s future obligations or fiture sconomic ontflows. The liabilities
are reported as due in one vear or due within more than one year in the Statement of Net Position.

Equity Classifications

District-Wide Statem eits

In the District-wide statements, there are three ¢lasses of net position:

i) Net Investment in Cayital Assets

Consists of net capital assets (cost less accumulated depreciation) reduced by outstanding balances of
related debt obligations from the acquisition, constructions or improvements of those assets.

il) Resiricted Net Position

Reports net pasition when constraints placed on the assets or deferred outflows of resources are either
externally imposed by creditors (sich as through debt covenants), graniors, contribuiors, of laws ar
regulations of other govemments, or imposad by [aw through constitutional provisions or ¢nabling
legislation.



ONTEORA CENTRAL SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED  JUNE 30, 2013

NOTE 1 - SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED)

R) Equity Classifications — (Continued)

iiiy Unrestricicd Net Position

Reports the balance of net position that does not meet the definition of the above two classifications and Is
deemed to be available for general nse by the District.

Fund Statements

In the fund basis statements thers are five classification of fund balance:

1.

Neaspendahle

Includes amounts that cannot be spent because thiey are sither not {n speadable form or lepally or
contractually required to be maintained intact. Nonspendable fund belance includes the inventory

recorded in the School Lunch Fund of 515,994,

Restricted

Includes amounts with constraints placed on the use of resources either externally imposed by creditors
(such as through debt covenants), grantors, conéributors, or laws or regulations of other governments; or
imposed by law through constimtional provisions or enabling legislation. The Schoal District has
establishied the following restricted fund balances:

Currently Utilized by Schaol District

Emplovee Benefit Accrued Liability

According to General Municipal Law §6-p, must be used for the payment of accrued employee benefit
due an employee vpon termination of the employee's service. This reserve may be established by a
majority vote of the Board, and is funded by budgetary appropriations and such other reserves and
funds that may be legally appropriated. The reserve is accounted for in the General Fund under
Restricted Fund Balance.

Revairs

According to General Municipal Law §6-d, must be used to pay the cost of repairs to capital
improvements or equipment, which repairs are of a type nol recurming anavally. The Board of
Ldueation, withont voter approval, may establish a repair reserve fund by 2 majority vote of its
members. Voter approval is required to fund this reserve (Opinjon of the New York State Comptrolles
§1-401). Expenditurcs from this reserve may be made only after a public hearing has been held, except
In emergency situations. If no hearing is held, the amount expended must be repaid o the reserve fund
over the next two subsequent fiscal years. This reserve is accounied for in the Geneeal Fund nnder

Restricted Fund Balance.

Refirentent Contributions

According to General Municipal Law §6-r, must be used for financing retirement contributions. The
reserve must be accounted for separate and apart from all other funds and a detailed report of the
operation and condition of the {und must be provided tv the Board. This reserve is secounted for in the
General Fund under Restricted Fund Balance.

25,



ONTEQRA CENTRAIL SCHOOL DISTRICT
NOTES TO BASIC FINANCTAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

NOTE 1.- SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICTES — (CONTINUED}
R) Equity Classifications — (Continued}
2. Restrcied — (continued)

3.

Capital

According to Education Law §3651, must be used to pay the cost of any object or purpose for which
bonds may be issued. The creation of a capital reserve fund requires authorization by a majority of the
voters establishing the purpose of the reserve; the ultimate amouni, its probable ternt and the source of
the funds. Expenditure may be made from the reserve only for a specific purpose further autliorized by
the voters. The form for the required legal notice for the vote on establishing and funding the reserve
gnd the form of the proposition to be placed on the bailot are set forth in §36351 of the Education Law,
Thisreserve 13 accounted for o the General Fund erder Regtricted Fund Balance.

Dbt Service

According to General Municipal Law §6-1, the Mandatory Reserve for Debt Service {GML) must be
used to establish a reserve for the purpose of retiring the outstanding obligations upon the sale of
Distnict property of capital improvement that was financed by obligations that remain outstanding st the
time of sale. The funding of the reserve is from the proceeds of the sale of District pro or capital
improvement. The reserve is acoounted for in the General Fund under Restricted Fund Balance,

Tax Certiorari

According to Education Law §3651.1-a, must be used to establish a reserve fund for tax certiorari and
to expend from the fund without voter approval. The monies held in the reserve shall not exceed the
amount that might reasonably be deemed necessary to meet anticipated judgments and claims arising
out of tax certiorari proceedings. Any resources deposited to the teserve which are not expended for tax
certiorari proceedings in the year such monies are deposited must be retyrned to the General Fund on or
before the first day of the fourth fiscal year after deposil of these monies. This reserve is accounted for
in the General Fund under Restricted Fund Balance,

Unemplovment Insurance

According to General Municipal Law §6-m, must be used fo pay the cost of reimbursement to the Stare
Lmemployment Insurance Fund for payments made to claimants where the employer has elected to use
the benefit reimbursement method. The reserve may be established by Board action and is funded by
budgetary appropriations and such other funds ag may be legally appropriated. Within sixty days afier
the end of any ﬁFs'cal year, excess amounts may either be transferred to another reserve or the excess
applied to the appropriations of the next succeeding fiscal vear's budget. If the Diistrict clects to convert
to tax {contribution) basis, excess resources in the fund over the st sufficient to pay pending claims
may be transferved to anv other reserve fund. This reserve is acegunted for in the General Fund under

Eestrcted Fund Balance.

Encumbirances

Encumbrances accounting, under which purchase orders, contracts and other commitments of
expenditures are recorded for budgetary control purpeses in arder Lo reserve applicable appropriations,
is employed as a control in preventing over-expenditure of established appropriations. Open
encwnbrances are reported as restricted fund balance in all funds other than the General Fund, since
they do not constitute cxpenditures or liabilities and will be honared through budget appropriations in
the subscquent vear.

Cominited

Includes amounys that can unly be used for the specific pUiposes 1eursuuant to constraints imposed by
formal action of the School Distriets highest level of decision making authority, ie., the Board of
Educatian. The Schoof District has no cornmitted fund balances as ol June 30, 2013,



ONTEORA CENTRAL SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

NOTE 1 - SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED}
R) Equity Classifications — {Continned)

4, Assigned

Includes amounts that are consirained by the District’s intent o be used for specific purposes, but are
neither restricted nor committed, except for stabilization arrangements. The Board of Education is not
required to impose or remove the constraint. Assignments of fund balance canmot be made if it would

result in a negative unassigned fund balance.

Encambrances

All encumbrances are classified as Assigned Fund Balance. There were no gigniffcant encumbrances as of
June 36, 2013,

5. Unassigned

Includes the residual ciassification for the District’s General Fund and inciudes all spendable ameunts not
comtained in the other classifications.

NYS Real Property Tax Law §1318 limits the amount of vnexpended swrplos funds a school district can retain to
no more than 4% of the Schoo! District’s budget for the General Fund for the ensuing flscal year. Nonspendable
and restricted fund balance of the General Fund are excluded from the 4% iimitation. Amounts appropriated for
the subsequent year and encumbrances are also excliuded from the 4% limitation.

Order of Use of Fund Balance

The District’s policy is to annually determine the appropriate use of fund balance upon recommendation of the
Superintendent and Board of Education.

St New Accouniing Standards

The District has adopted ali current statements of the Governmental Accounting Standards Board (GASB)
that are applicable. At June 30, 2013, the District implemented the following new standards issued by GASB:

GASB Statement 63, Financial Reporving af Deferved Outflows of Resowrees, Deferred Fiffows of
Rerayrces and Not Posttion

GASB 63 provides financial reporting guidance for deferred outflows of resources and defemmed inflows of
rescurces, and amends the net asset reporling provisions of GASE 34 by incorporating deferred inflows and
outflows into the definitions of the residual measure and by renaming that measure as net position, rather than

net assets,

The District has early adopted GASB 65, ftams Previously Reported as Assets and Liabilities.

T) Future Changes in Acconnting Siandards

GASE has issued Statement 66, GASB Technical Corrections — 2072 — an Amendment of Statements 10 and
6.2, effective for the year ending June 30, 2014,

GASB has issued Statement 63, Accounting and Financial Reporting for Pensions - an Amendment of GASE
Statement 27, effective tor the year sading June 34, 2015



ONTEORA CENTRAL SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2013

ROTE I - SUMMARY QF CERTAIN SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED}

L

NOTE 2 —

Future Changes in Accounting Standards — (Continued)

GASB has fssued Statement 69, Goverrment Combinations and Disposais of Government Operations,
effective for the year ending June 30, 2015,

(3ASB has issued Statement 70, Accormting ond Financial Reporting for Nerexchange Financial Guarantees,
effective for the year ending June 30, 2015,

The School District will evaluate the impact each of these pronounceents may have on its financial
statements and will implement them as applicable and when material.

EXPLANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMENTAL FUND

STATEMENTS AND DISTRICT-WIDE STATEMENTS

Lyue to the differences in the measurement focus and basis of accounting used in the governmental fund statements
and the Districi-wide statements, certain financial transactions are treated differently. The basic financial statements
contain a full reconciliation of these items. The differences result prisnarily from the economic focus of the District-
wide Statements compared with the current financial resources focus of the governmental funds.

AY

B)

Total Fund Balaince of Governmiental Funds vs. Net Position of Governmental Activities

Tota] fund balance of the Distriet's governmental funds differs from “net position” of governmental activitios
reported in the Statement of Net Position. This difference primarily results froim the long-term economic
focus of the Statement of Net Position versus the selely current financial resovrces focus of the governmental

fund balance sheets.

Statement of Revenues. Expenditures and Chauges in Fund Balances vs. Statement of Activitics

Differences between the governmental funds Statement of Revenues, Expenditures and Changes in Fund
Balances and the Statement of Activities fall into one of three broad categories. The amounts shown below
reprosent:

iy Long-Term Revenue Differences

Long-term revenue differences arise because govemmental fitnds report revenues only when they are
considered “available,” whereas the Statemnent of Activities reports revenues when eamed. Differences in
long-term expenses arise becavse governmental funds report on a modified accrual basis, whereas the
accrual basis of accounting is used on the Statement of Activities.

i) Capital Itelated Differences

Capital related differences include the differcnve between proceeds for the sale of capital assets reported
on governmental fund statements and the gain or inas on the sale of assets 4s reported on the Stalement of
Activities, and the difference between recording an expenditure for the purchase of capital items in the
governmental fund stalements and depreciation expense on those items as recorded in the Statement of
Activities.

iii) Long-Term Dehi Transactjion Differences

Long-term debt transaction differences occur because both intsrest and principal paytients are recorded
as expenditures in the governmental fund stalements, whereas inlerest payments arc recorded in the
Statement of Activities as incurred, and principal paymenis are recordad as & reduction of lahilities in the
Statement of Net Position.



ONTEQORA CENTRAL SCHOQL DISTRICT
NOTES TO BASIC FINANCEIAL STATEMENTS
FOR THE YEAR ENDED JUNE 38, 2013

NOTE 3 - STEWARDSHIP, COMPIIANCE AND ACCOUNTABILITY

Budiets

The District administration prepares a proposed budget for approval by the Board of Education for the following -
governmental funds for which légal (appropriated) budgets are adopted.

The voters of the District approved the proposed appropriation budget for the General Fund.

Appropriations are adopted at the program line item level.

Appropriations established by the adoption of the budget constitute a limitation on expenditures (and encumbrances)
that may be incurred. Appropriations lapse at the end of the fiscal vear unless expended or encumbered.
Encumbrances will lapse if not expended in the subsequent year. Appropriations authorized for the current year are
imereased by the planned use of specific reserves, and budget amendments approved by the Board of Education as a
result of selected new revenue sources not included in the original budget (when permitted by law). These
supplemental appropriations may occur subject to legal restrictions, if the Board approves thein becanse of a need that
* exists which was not determined at the time the budget was adopted. Supplemental appropriations occlured during the

year.

Budgets are adopted annually on a basis congsistent with GAAP. Appropriations authorized for the year are increased
by the amount of eacwnbrances carried forward from the prior year, '

Budgets are established and used for individual capital project funds expenditures as approved by a special referendum
of the District’s voters. The maximuiil project amount authorized is based primarily upon the cost of the project, plus
any requirements for external borrowings, not annual appropriations, These budgets do not iapse and are carried over
to subsequent fiscal years until the completion of the projects.

Encumbrances

Encumbrance accounting is used for budget control and monitoring purposes and is reported as a part of the
governmental funds. Under this method, purchase orders, contracts and other commitments for the expenditure of
monies are recorded to reserve applicable appropriations. Outstanding encumbrances as of vear end are presented as
reservations of fund balanee and do not represent expenditures or liabilities, These commitments will be honored in the
subsequent period. Related expendilures are recognized at that time, as the liability is incurred or the commitment is

paid.



ONTEORA CENTRAL SCHQOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2013

NOTE 4 - CASH (AND CASH EQUIVALENTS). CUSTODIAL CREDIT, CONCENTRATION OF CREDIT,
INTEREST RATE AND FOREIGN CURRENCY RISKS

Custodial credit risk iz the risk that in the évent of a bank failure, the District’s deposits may not be returned to it.
While the District does not have a specific policy for custodial credit risk, New York State stafutes povem the District’s
investment policies, as discussed previously in these Notes.

As of June 30, 2013, all District bank balances were collateralized with a third-party bank with the coilateral keld in the
District’s name.

The District’s aggrepate bank balances {disclosed in the financial staternents) included balances not covered by
depository insurance at year end, collateralized as follows:

Unecallateralized b 23,510

Collateralized with securities held by the pledging
financial institution in the District’s name, or is trust
departmeit or agent, but not in the District’s name 14,135,453

Restricted cash represents cash and cash eguivalents where use is limited by legal requirements, These assets represent
amounts required by statute to be reserved for various purposes. Restricted cash as of vear end includes $14,836,678
within the governmental fonds and $248,124 within the fiduciary funds.

The District does not typically purchase investments for 2 long enough duration to cause it to belicve that it is exposed
to any material interest rafe rigk.

The Disfrict does not {ypically purchase investiients denominated in foreign currency, and is not exposed to foreign
currency risk.

NOTE 5 - INVNESTMENT POOL

The District participates in multi-municipal cooperation investment pool agresmentis pursuant to New Yotk State
General Mumicipal Law Article 3-G, Section 119-0, whereby it holds a portion of the investments in cooperation with
other participants. At June 30, 2013, the School District held $10,004 in investments consisting of various investments
in securities issued by the United States and its agenecies. The Investments are highly liquid and considered to be cash
equivalents. The following amounts are included as unrestricted cash:

Fund Amount
{Jeneral & 10,004

The above amount represents the cost of the investment pool shares and is considered to approximate fair value, The
investment pools are SEC registered and categorically exempt from the New York Stale coilateralization requirements.

3.



ONTEQORA CENTRAL SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2013

NOTE 6 ~ CAPITAL, ASSETS

Capital asset balances and activity for the yvear ended June 30, 2013, were as follows;

Governmenial activities:,
Capital assets lhat are not depreciated:
Laid
Consfruction i process
Totai nondepreciable historical cost

Capital assets that are depreciated:
Land mprovements
Building and mprovements
Fuinituee and equipment
Total depreciable historical cost

Less accurmubated depreciation:
Buildngs, furnfiure and equipment
Total accumulated depreciation

Net depreciabie historical cost

Total historical cost, net

Depraciation wag allocated to the following programs as folipws:

Creneral support

Instrnction

Pupil transportation

School bneh program
Total

NOTE 7 ~- SHORT-TERM DEBRT

The District had no short-term debt for year ending fune 30, 2013,

Beginning Retirements/ Ending
Balance Additions Reclassifications Balance
3 20626 % o % 0 % 20,626
1,866.552 856,761 156,360 2567333
1587558 856,761 [56 360 2,587 859
93,207 4] 0 G5 207
27,762,049 136,360 ) 27819309
4920005 75,004 it 4,993,180
32,778,341 231454 0 33,009,795
15,177,904 787,258 [ 15965,163
15,177,504 T87.259 o 15,965,163
17.600 437 {555,805) 0 17,044,632
5 104879595 § 30095 % 156360 § 19,632,591
% 103,751
377,145
82,883
23478
5 ?8?22=~=::'9



ONTEORA CENTRAL SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

NOTE § - LONG-TERM DEET

Interest paid $ 128582

Less interest accrued in the prior year {13,146)

Pins interest acerued in the current year 6,333
Total expense $ 121,769

Long-term: hability balances and activity for the year are summarized below:

Amonpts
Begianing Ending Due Within
Balance Issned Redecmed Balance One Year
Covernmnertal activities:
Serial bond payakle ¥ 4245200  § 3850000 § 4238400 § 3,856800 § 413400
Other babiities:
Judgement and clziim 151,488 4] 15.873 131,615 0
Ciher post-gmployment benefiis  14.115452 2,209,668 {1 16,325,120 o
Compensated absences, net 1352,568 0 34067 1318501 0
Total other labilies 15619 508 2,209,668 33,040 17,775,236 4]
TOTAL LONG-TERM
LIABILITIES $ 19,864,708 § 6059668 § 4202340 5 21632036 5 413460

The following is a summary of the maturity of long-term indebtedness:

Issue Final Interest Qutstanding

Description of Yssne Date Matority Rate at June 30, 2013
Serial] Bond - Refunded 2012 2022 2,008 ¥ 3,800,000
Bus Bond 2009 2014 3.75% 56,800

TOTALS § 3856800
The following = 2 summary of maturing debt service requiremnents:

Trincipal Interest Total

Fiscal ¥ear ended June 30,
2014 P 413,400 ¥ 78,130 491,330
205 423400 69,368 462,766
2018 410,040 60,400 470,400
2017 413,000 ¥2,200 467,200
2018 424,004 43,200 463,900
Thereatter b, 773,000 80,600 1,264 a0

TOTALS § 3,856,800 $393,596 § 4,250,396




ONTEORA CENTRAL SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2013

NOTE 8 - LONG-TERM DERT - (CONTINUED)

General Long-Term Debt

On October 2, 2012, £3,850,000 in general obligation bonds with an average inferest rate of 2.0% were jssued 1o
advance refund §3.805,000 of cutstanding bonds with an average interest rate of 3.45%. The net proceeds of
$3,937,934 (after payment of $82,450 in underwriting fecs, insurance and other issuance costs) were used o
purchase U.8. Govermment securities. Those securities were deposited in an irrevocable trust with an esorow agent
fo provide for all future debt service payments on the bonds. As a result, the bonds are considered to be defeased
and the liability for those bonds has been removed from the financial statements. This refunding of debt service
paymenis over the next ten years results in an economic gain of $393,000.

NOTE 9 - INTERFUNT} TRANSACTIONS —~ GOVERNMENT FUNDS

Interfund Inierinnd
Receivable TPayahle Revenues Expenditures

Gengral Fund $ 1339720 % 0 % 26460 § 821,849
Special Aid Funds 0 482,165 44518 26460
School Lunch Fund 0 166,000 361.206 ]

- Dbt Service Fund 0 0 0 0
Capital Profects Fund O 616,971 416,125 L
Total Govermmental Activitics 1,339,720 1,265,137 543,309 348309
Fiduciary Agency Fund 0 74.583 { 0
TOTALS § 1339720 F 1339720 F B48309 § 848309

The Disirict typically loans resources between funds for the purpose of mitigating the effects of transient cash flow
issues.

Allinterfund payables are expected to be repaid withint one year.

Inierfund Revenues and Expenditures

Capital Fund revenue is for local share of various projects.

School Lunch Fund revenue is for the operation of the Foed Program.

Special Aid Fund revenue is for the General Fund required portion of the 4408 program.

{reneral Fund expendituees are for tranafor of capital reserve, food operation and local share of 4408 costs.
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NOTES TO BASIC FINANCIAL STATEMENTS
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NOTE 10— PENSION PLANS

Genersl Infarmation

The District participates in the New York State Emplayees’ Retirement Systern (NYSERS) and the New Yotk State
Teachers’ Retirement System (NYSTRS). These are cost-sharing multiple employer public employes retirement
systems. The Systems offer a wide rangs of plans and benefits, which are related to vears of service and final average

salary, vesting of retirement benefits, death and disability.

Provisions and Adminisiration

The New Yurk State Teachers’ Retirement Board administers NYSTRS. WYSTRS provides benefits to plan members
and beneficiaries as authorized by the Education: Law and the Retirement and Social Security Law of the State of
New York. NYSTRS issues a publicly available financial repart that contains financial statements and required
supplementary information. The report may be obtained by writing to NYSTRS, 10 Corporate Woods Drive, Albany,

New York 1221 1-2395.

NYSERS provides retirement benefits as well as death aond disability benefits. New York State Retirement and Social
Security Law govern obligations of employers and employees to contribute and benefits to employees. NYSERS
issues a publicly available financiai report that includes financial statements and required supplementary information.
That report may be obtained by writing to NYSERS, Office of the State Comptroller, 110 Stale Street, Albany,

New York 12244,

Funding Poficies

The Systems are noncontributory for the employee who joined prior to July 27, 1976. For employees who joinéd the
Systems after July 27, 1976, and prior to Janwary 1, 2010, employees contribute 3% to 3.5% of their salary. With the
exception of ERS tier V and VI employess. employees in the system more than ten years are no longer required to
confribute. In addition, employes contribution rates under ERS tier VI vary based on a sliding salary scale. For the
NYSERS, the Comptroller certified the rates expressed as proportions of members’ payroll annually, which are used
in computing the contributions required fo be made by employers to the pension accmmulation fund. Pursuant to
Article 11 of the Edueation Law, tlie New York State Teachers™ Retirement Board establishes rates apnually for

NYSTRS.

The District is required to contribute at a rate detepmined actuarially by the Systems. The District contributions made
to the Systems were equal to 100%% of the contributions required for each year. Reguired contributions for the cument
and two preceding years were:

NYSTRS NYSERS
2012-2013 $ 1,923,355 809,389
2011-2012 2,039,053 639,961
2010-2011 1,469,918 348,355

Since 19389, the NYSERS billings have been based on Chapter 62 of the Laws of 1989 of the State of New Yok, This
iegislation requires participating employers to make payments on a current basis, while amortizing existing unpai
amounts relating o the System’s fiscal years ending March 31, 1988 and 1989 over a 17 year period, with an 8,75%
interest factor added. Local governments were given the option to prepay this liability, which the District did not
SXBrCIsE,

NOTE 11 -POST-FMPLOYMENT (HEALTH INSURANCE) BENEFITS

The District provides post-employment health insurance coverage to retired cmployees in accordance with the
provisions of various employment contracts.

The District implemented GASB Statement #43, Accounting and Financial Reporting by Emplovers for Post-
employment Benefits Other Than Pensions, in (he school vear ended Juns 30, 2010, Fhis required the District ta
calculate and record a net ather post-employment bensfit abtigation at year end, The net other post-employment
benefit obligation is basically the cumulative differsnce between the actuarially reguired contribution and the actual

contribotions made.
34,
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NOTE 11 - POST-EMPLOYMENT (HEALTH INSURANCE) BENEFITS — (CONTINUED)
The District recognizes the cost of providing health insurance annually as expenditures in the General Fund of the

funds financial statements as paymefits are made. For the year ended Fune 30, 2013, the District recognized
$3,031,196 for its share of insurance premiums for currently enrolled retirees.

Plan Description

Onteora Central School District provides medical and prescription drug insurance benefits for retirces, sponses and
their covered dependents while contributing a portion of the expenses. Such post-emplovment benefits are an
included value in the exchange of salaries and benefits for emxf]ﬂ}rﬂa services rendered. An employes’s total
compensation package includes not only the salaries and benefits received during active service, but all compensation
and bepefits received for their services during post-employment. Nevertheless, both types of benefits constitute

compensation for employee services.

The District isgues & publicly avaiiable financial report that includes financial statements and required supplementacy
information.

Funding Policy

The confribution requirements of plan members and the District are established by the Board of Education, The
required contribution is based on projected pay-as-you-go financing requirements.

For the fiscal year ended June 30, 2013, the District contiibuted $7,277,885 to the employes heaiih insurance.

Anonal Other Post-employment Benefit (OFEB) Cost and Net OPEE Obligation

The District’s annual OPEB cost {(expense) is calculated based on the annual required contribution of the emplover
{ARC), an amonnt actmarially determined in accordance with the parameters of GASBE Statement 45. The ARC
represents a level of funding that, if paid on an ongoing basis, is projectsd to cover normal cost each vear and
amortize any unfunded actuarial Habilities (or funding excess) over a period nol to exceed 30 years. The following
table shows the components of the District’s ananal OPEB cost for the year, the amount actually contributed to the
plan and changes in the District’s net OPEB obligation to the healthcare plan:

Annual required conrrbution b 5,063,780
Itnerast on net OPER obligation T5,773
Adjustment to anmuzl required contribution {528,685
Anmoal JPEB cost (expense) 3.240,864
Contributions made 3,031,196
Increase in net OPER obligation 2200668
Net OPEB obligation - beginning of year 14,115,452
Net OPEB obligation - end of year 0 16325,120

The District’s annual OPER cost, the percentage of annual OPEB cost contributed to the plan and the net OPEB
obligation for 2013 and the two preceding vears wers as follows:

Fiseal Anaual Percentage of Net
Yeoar OPED Annual OPER Caost OFLEB
Exded Cost Coniributed Ohileaiion
0630713 5 5240864 57.8% % 16,325,120
06/36/12 5,841 004 $2.7% [4,115452
{6/30/11 5.346477 61.08% 11,351,944



ONTEORA CENTRAL SCHOOL DISTRICT
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NOTE 11 - POST-EMPLOYMENT (HEALTH INSURANCE) BENEFTTS — (CONTINUETY
Finding Status and Funding Progress

As of July 1, 2012, the most recent actvarial valuation date, the plan was 0% funded. The actuaria) liability for
benefifs was $80,753,558 and the actvarial valve of assets was $-0-, resulting in an unfinded actuarial accrued
liahility {UTAAL) of $80,753,558. Actuaris! valuations of an onpoing plan iovolve estimates of the value of reported
amounts and agsumptions about the probability of occurrence of events far into the firure, Examples include
asspmptions about future employmerit, mortality and the healtheare cost trend. Amounts determined reparding the
funded status of the plan and the anfual required contributions of the emplover are sebject to continual revision as
actual results are compared with past expectations and new estimates are made about the future. The schedule of
funding progress, presented as required supplementary information following the notes to the financial statements,
presents multiyear trend information about whether the actuarial value of plan assefs is increasing or decreasing over
time relative to the actuarial accrued Habilities for benefits.

ctuarial Methods and Assrmptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as understood by
the employer and the plan members) and include the types of benefits provided at the time of each valuation and the
historical paftemn of sharing of benefit costs between the employer and plan members to that point. The actuarial
methads and asswmnptions used include techniques that are designed to reduce the effects of short-tarm volatility in
actuarial accrued liabilities and the actuarial value of assets, consistent with the long-terin perspective of the
calculations.

In the Jufy 1, 2012, actuarfal valuation, the projected unit credit method was wsed. The actuarial assumptions included
a 5% investment rate of return (net of administrative expenses), which is baged on the expected earnings of the
District’s {3eneral Fund investments at the valuation date and an annual healthcare eost trend rate of 7% initially,
reduced by decrements to an ultimate rate of 6% after 30 years, Both rates included a 5% inflation assumption. The
actuarial value of assets was determined using technigues that spread the effects of short-term volatility nthe market
vahue of investments over a 30 year poriod. The UAAL is being amortized as a level percentage of projected payroll
on an open basis. The remaining amortization period at June 30, 2013, was 30 years.

NOTL 12 — RISK MANAGEMENT

The District is exposed to various sks of loss related to torts, theft, damage, injuries, errors and omissions, natural
disasters, and other risks, These risks are covered by comumercial insurance purchased from independent third parties.
Settled claims from these risks have not exceeded copumercial insurance coverage.

The Distiict participates in Workers’ Compensation Alliance, a risk-sharing pool, to insure Workers’ Compensation
claims. This is a public entity risk pool created under Article 5 of the Workers' Compensation Law, to finance
liability and risks related o Werkers' Compensation claims. The District’s share of the liability for unbilled and open

claims is 131,615,

NOTE 13 - DONOR-RESTRICTED ENDOWMENTS

The Distriet administers eadowment fuads, which are restricted by the donor for the purposes of scholarships,

The Dhstrict authorizes expenditures from donor-restricted endowments in compliance with the wishes expressed by
the donor, which varies amony the unigue endowments adwmigistered by the Disiricl.
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ONTEOQRA CENTRAL SCEOQOL DISTRICT
NOTES TO BASIC FINANCIAL STATEM:ENTS

FOR THE YEAR ENDED JUNE 30, 2013

NOTE 14 - CONTINGENCIES AND COMMITMENTS

The District has received grants, which are subject to audit by agencies of the State and federal governments. Such
audits may resulf in disailowances and a request for a teturn of funds. Based on prior vears’ experience, the District’s

administration believes disallowances, if any, will be imniaterial.

NOTE 15 - OTHER CHANGES IN NET POSITIORN

General Fund

Increase of fund balance by $155,3135, as a result of transfer from Capital Fund to General Fund for projects that were
closed and a decrease of 930,892 for the anticipated State aid take back for priot capital projects.

Capital Fund
Decrease of fund balance by 5155,315, as a result of projects that were closed.

NOTE 16 - SUBSEQUENT EVENTS

Managerment has evaluated subseguent events through Sepiember 9, 2013, the date of the issuance of the audit report.
There were no issves to report that would have s material effect on the financial statements.



ONTEQRA CENTRAL SCHOOL DISTRICT

REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET (NOK-GAAP BASIS)

FOR THE YEAR ENDED JUNE 30, 2013

REVENUES:
Local Sources
Eeal properly taxes
Feal property tax iems
Charges for services
Use of money and property
Sak of property and compensation for Ioss
Miscellaneous

Total Local Sources
State Soirces
Federal Séurces

Total Revenues

OTHER FINANCING SOURCES
Transfers from other funds

Total Revenues and Otker Financing Sources

Final Budget
Variance with
Original Final Actual Budgetary Actual
Budeet Budget Revennoes Over (Duder}
S37975,600 § 37975600 37949155 % {26445}
2415498 2415498 2464 885 47,387
100,000 100,000 176,991 76,091
50,000 30,000 ©8,502 18,502
0 33,875 15,536 (18,339
82081 107,208 810361 03,153
40,623,179 40,682,181 41483430 301,249
023,743 7,118,743 7,248 899 130,156
25,000 25 004 B.490 {16,510
47.671,922 47,825 524 48,740,819 014,895
15,000 13,000 26460 11,460
47 686,922 47,840,924 48767279 % 926,355

See paragraph on supplemental schedules included in indepandent awditors’ report.
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ONTEORA CENTRAL SCHQOL DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION

_ SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES — BUDGET (NON-GAAT BASIS)

FOR THE YEAR ENDED JUNE 34, 2013

Finzl Budoet
Variznee With
Budgetary
Actual and
Origimal Final Actual Year End Encumbrances
Budget Budeet Expenditcres FEncumbrances {Ower) Under
EXPFENDITURES
General Support
Board of Education 83304 126,579 91633 % 0 % 34,546
Central administmation 235,693 195,580 138418 L ari1vl
Finanse 74,281 350,723 02610 1] 71,113
Staff 401,575 404,748 252 708 0 152 00}
Central services 3,304 639 1,550,807 2,540,935 379,445 338,922
Special tems 457,302 07828 CIERL o 104,922
Instirpctionsl
Instruction, administration and inprovements 1,448,217 1,511,987 1,438,550 0 75,437
Teaching - regular schoo) 12,534,765 12,670,425 12,071,519 Ti, 745 527161
Pioprams for children with handicapping
conditisns 7550020 7734933 6,534,981 a L, 100, 00¥2
Ceoupational sducation o06,522 03,812 B9455 0 £3,357
Teaching - special school 4,757 4,757 0 ) 4,757
Instructional media 337,64 583018 503,384 Boa 78,028
Pupil services 2,562,875 2,544,107 2,266,219 5,108 258,189
Pupil Tran¢ portation 3,830,504 3,807,657 3,508,394 53,502 335,761
Employee Benefits 13,967,008 13,967,246 12,500,285 0 1,166,861
Debi Service 534,530 563,047 Sh1,082 0 105
Tota! Expendifures 48,261,521 49 955413 45,130,674 514,907 4,300,832
Otber Financing [Tses
Tranafers to other funds 425,000 852331 121,849 i 30,482
Total Expecditures and Oier Uses 49,686,921 50,807,744 45952 523 % 4007 % 4,340,314
NET CHANGE IN FIIND BALANCE (1,599,954 (2,966,820} ZE14.756
FUMND BATLANCE — BEEGINNING 18,839,118 18859 118 18,832,118
QTR CHANGE I[N FUND BALANCE i F (775,377}
FUND EATANCE - ENDING § 14339019 & 5872298 % 20873707

See paragraph on supptemental schedules included in independent auditors’ repart.

EME



ONTEORA CENTRAL SCHOOL DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF FUNDING PROGRESS — OTHER POST-EMPLOYMENT BRENEFITS PLAN

FOR THE YEAR ENDED JUNE 30, 2013

Uafunded
Actaarial Accrued TALas a
Acinarial Value of Accrued Liability Funded Covered Percenthdge of
Viliation Assets Liability {UAL) Ratio Payroll Covered Payroll
Date () {b) _{b-a) (al) c) ((b-a)/c)
070112 § 0o 3 30,753,558  § 80,753,558 0% % 21,213.678 380,77
07/01/11 0 80,158 006 20,158.006 0% 21472 457 373.3%
o700 ) TT094,269 77,094,269 0% 22,391,631 344.3%

See peragraph on supplemental schedules included in independent auditors’ ropart.



ONTEORA CENTRAL SCHOOL DISTRICT
SUPPLEMENTARY INFORMATION |
SCHEDULE OF CHANGE FROM ADOPTED BUDGET TO FINAL BUDGET - GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2013

ADOPTED BUDGET 5 49686021

ADDITIONS:
Prior year's encumbrances 206,032
Donations _ 25,128
Gratits 95,000
Appropriation of reserve 32353
Cafeteriz deficit elimmation 103,071
Settlement of tax certiorari 28232
Capital fund project 430,000

FINAL BIDGET $ 50807744

SECTION 1318 OF REAL PROPERTY TAX LAW LIMIT CALCULATION

FOR THE YEAR ENDED JUNE 30, 2013

2013-14 voter-approved expenditure budest £ 51609440
Maximum allowed (4% of 2013-14 budget) ' 2064378

General Fund Fund Baknice Subject to Section 1318 of Real Property Tax Law:

Tlarestricted fund balance:
Assigned firnd balance 3,977 241
Unassipned fund balznce 2064378
Total unrestricted fund balince 6,041,610
Less:
Appropriated fund balance amd encumbrances 3,9797241
General Fund Fond Ralance Subject to Section 1318 of Real Property Tax Law 5 2064378
Actual percentage 4.0%

See paragraph on supplemental schedules included in independent auditors® repagt,
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ONTEORA. CENTRAL SCHOOL DISTRICT
SUPPLEMENTARY INFORMATION
NET INVESTMENT IX CAFITAL ASSETS

FOR THE YEAR ENDED JUNE 30, 2013

CAPITAL ASSETS, NET
DEDUCT:

Short-term portion of bonds payvatblk
Long-term portion of bonds pavabls

NET INVESTMENT IN CAFITAL ASSETS

FooO15,632,591

413 400
3,443 400

3,856,800

315775991

See paragraph on supplemental schedules included in independent auditors® repart,
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FEDERAL AWARD PROGRAM INFORMATION
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INDEPENDENT AUDITORS’ REFORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE, AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS,

To the President and the Other Members

of the Board of Education of the
Onteora Ceniral School District
Boiceville, New York

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial avdits contained in Government Auditing Standards issued by the Comptroller General of
the United States, the financial statements of the governmental activities, each inajor find and the aggregate remaining
fiund information of Onteora Central School District as of and for the year ended June 30, 2013, and the related notes to
the financial statements, which ccllectively comprise thie District’s basic financial statements, and have issued our report

thereor dated September 9, 2013,

Interpal Control Over Figancial Reporting

In planning and performing our audit of the financial stitements, we considered Onteora Central School District’s internal
contrel over financial reporting (internal control) to detarmine the andit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of Onteora Central School District’s internal control. Accordingly, we do not express an
opinion on the effectivencss of Onteora Central School Disteict’s internal control.

A defieiency in internal control exists when the design or operation of a control does not allow management or
emplovess, in the notmal course of performing their assigned functions, o prevettt, or detect and correct, misstatements
on a timely basis. A materfol weaknesr is 2 deficiency, or a combination of deficiencies, in intemal control such that there
is a reasonable possibility that a materfal misstatement of the entity’s financial stztements will not be prevented, or
detected and corrected, on a timely basis. A sienificant deficiency is a deficiency, or a combination of deficiencies, in
internal confroi that is less severe than a material weakaess, yet impartant enough to meril attention by those charged with
governance.

Our consideration of internal control was for the Hmited purpose described in the first paragraph of this section and was
not designed to identty all deficiencies in internal contrel that might be material weaknesses or significant deficiencies,
Given these limitations, during our audit we did not identify any defieiencies in internal controf that we consider to be
material weaknesses. However, material weaknesses may exist that have not bean idantified.

27 North Main 5t PO Box 1219, Gloversville, NY 12072-0354 ® 60 Rallrpad Place, Suite 202, Sarvtogs Springs, MY T2666
wwwowestcpape.com



Compliante gnd Other Matters

As part of obtaining reasonable assarance about whether Onteora Centrat School Distriet’s financial staternents are fres
from material misstafement, we performed tests of its compliance with certain provisions of laws, regulations, confracts
and grant agfeemertts, noncompfiance with which could have a direct and material effect on the deterntination of financial
statement amnounts. However, providing an opinion on compliance with those provisions was not an objective of our audit
and, accordingly, we do niot express such an opinion. The results of our tests disclosed no instances of noncompliancs or
other matters that are required to be reported under Government Auditinig Standards.

Purpise of this Report
The purpose of this report Is solely to describe the scope of curtesting of interital control and compliance and the results
of that {esting, and not to provide an opinion on the effectivencss of the entity’s internal control or on compliance. This

report is an integral part of an audit performed in accordance with Govermment Auditing Stemdards in considering the
entity’s intérnal control and compliance. Accordingly. this cominunication is not suitable for any other purpose.

esr $ Camfﬁn_y CPAs PC

Gloversville, New Yoik
September 9,2013
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INDEPENDENT AUBITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROE OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR 4133

To the President and the Ciher Meinbers
of the Board of Education of the
Onteora Cenfral School District

Boiceville, New York

Report on Compliance for Each Major Federal Program

We have audited Onteora Central School District’s compliance with the types of complianse requirements described in
the OMB Circular A-133, Compliance Supplemert, that could have a direct and material effect on each of Onteora Central
School District™s major federal progranis for the year ended June 30, 2013, Onteora Central School District’s major
fedéral programs are idenfified in the summary of anditors” resulis section of the accompanying schedule of findings and

questioned costs.
Manapedient's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts and grants applicable to
its fedéral programs.

Axditors® Responsihility

Qur responsibility is to express an opinion on compliance for each of Onteora Centrai Schoo! District’s major federal
programs based on our audit of the fypes of compliance requirements referred to above. We conducted our audit of
compliance in aceordance with auditing standards generally aceepted in the Tnited States of America; the standards
applicable to financial andits contained in Government Auditing Standards, issued by the Compiroller General of the
United States; and OMB Circular A-133, dudits of States, Local Governments, and Non-Frofit Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the andit to obtain reasonable assurance about
whether poncompliance with the types of complianss requirements referred to above that could have a direct and material
effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about Onieora Central
Schoo! District’s compliance with those reguirements and performing such other procedures as we considsred necessary
it the circumstances.

We believe that our audit provides a ressonable basis for our opinion on compliance for each major federal program.
However, out audit does not provide a legal determination of Onteora Cenfral School District’s compliance.

Opinion on Each Major Federal Program

In our opinion, Oateora Central Schoal District complied, in ai] material respects, with the types of compliance
requirements referred to above that could have a dirsct and material effect on each of its major federal programs for the

year ended June 30, 2013,

27 North Main 5t.. PO Box 1219, Gloversville, WY 12072-0354 = 60 Railread Place, Suite 302, Saratoga Springs, NY 12865
W westepapc.oom 47.



Report on Internal Control Over Compliance

Management of the Onteora Central School District is responsible for establishing and maintaining effective internal
conirol over compliance with the types of compliance requirements referred fo above, In plenning and performing our
audit of compliance, we considered Onteora Central School District’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the auditing
procedures that are appropriate in the circumstances for the purpose of expressing an opinien on compiiance for each
major federal program and to test and report on internal control over compliance in accordance with OME Circular A-
133, but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of Onteora Central School District’s internal controf over

compliance.

A deficiency in Internal control over complignee exists when the design or operation of a control over compliznce does
not allow management or employees, in the normat course of performing thetr assigned functions, to prevent, or detect
and comrect, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material
weakness in infernal control over compliance is a deficiency, or combination of deficiencies, in internal contro! over _
compliance, such thal there is a reasonable passibility that material noncompliance with a type of compliance requirement
of a federal program will not be prevented, or detected and corrected, on a Uimely basis. A significant deficiency in
fternal control over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance
with a type of compliance requirement of a federal program that is less severe than a material weakness in internal control
over compliance with a type of compliance requirement of a federal program that is less severs than a material weakness
in internal controf over compliance, yet important enough to merit attention by those charged with goveinance.

Our consideration of intemal control over compiiance was for the limited purpése described in the fiest paragraph of this
section and was not designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified,

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal

control over compliance and the results of that testing based on the requirements of OMB Circular A-133. Accordingly,
this report is not suitable for any olher purpose.

wesr § Canmnj CPRs Pr

Gloversville, New York
Septeraber 9, 2013
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ONTECQRA CENTRAL SCHOOL DISTRICT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUKE 30, 2013

Federal
Federal Grantor/Fass-Through CFDA Federal
Grantor/Program Number Expeuditures
U.5. DEPARTMENT OF EDUCATION
Passed Through NYS Education Department:
Title I 34.010 % 285912
Title TLA 84.367 97404
Title: 111 84.031 8469
Race to the top - ARRA 24,395 - 17925
IDEA - Section 611 84.027 405,668
IDEA - Section 619 84.173 12,429
Total U.8. Department of Education B27.805
U.S. DEPARTMENT OF AGRICULTURE
Drect:
Food Distribution 10.555 34,563
Passed Through NYS Education Deparitnent:
National School Breakfast Program 10.553 54,042
National School Lunch and Snack Programs 10.555 187,105
Total U.S. Department of Agrizullure 276310
TOTAL FEDERAL AWARDS 3 1,104,115

See nates to schedule of expenditures of federal awards.
£5.



ONTEORA CENTRAL SCHOOL DISTRICT
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2013

NOTE A ~ SIGNIFICANT ACCOUNTING POLICIES

The accompanying schedule of expenditures of federal awards is a summary of the District’s federal award programs
presented on the accrual basis of accounting, as required by accouating principles generally accepted in the
United States of Ametica.

NOTE B - FOOD DISTRIBUFION

Nonmonetary assistance is reported in the schedule at the fair market value of the commodities received and
disbursed. At Jone 30, 2013, the District had food commodities tofaling $3,778 in inventory.

NOTE C - CLUSTERS

The Special Education Cluster consists of IDEA Secifort 611 and IDEA Section 519.

The Child Nutrition Cluster consists of Food Distribution, National School Breakfast Program and National Scheol
Lunch and Snack Program.



ONTEQER A CENTRAL SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2013

A. SUMMARY OF AUDITORS® RESULTS

FINANCIAL STATEMENTS
Type of avditors’ opinion issued: Unqualified
Internal control over financial reporting:

Material weakness identified? W ¥ES X no

Significant deficiencies identified that are not

considered to be material weakness? _ ves _A none regported

Noncompliance material to fingncial staternents noted? ___ yes X no
FEDERAL AW 5
Internal control over major programs: _

Material weakness identified? _ ves X no

Significant deficiencies identiffed that are not

gonsidered to be material weakness? . yes _X  nome reported

Type of auditors’ ppinion(s} issued on compliance for

major programs; Unqualified
Any andit findings disclosed that are required to be reported

int accordance with Section 501{a) of Circular A-1337 - Yyes _X no
Identification of major programs:

Name of Federal Program CFDA Number

IDEA 611 §4.027

IDEA 619 B4.173
Doliar threshold uged to distinguish between Type A and Type B

Programs $300.000
Auditee qualified as fow rigk? 2L yes —_ mo

B. BASIC FINANC STATEMENTS FINDINGS
MNane

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

None

3t



ONTEOQRA CENTRAL SCHOOL BISTRICT
EXTRACLASSROOM ACTIVITY FUNDS
ATUDITED FINANCIAL STATEMENTS

JUNE 30, 2013
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EPENDENT AUDBITORS' REPFORT

To the Presidest and the Cther Membears
of the Board of Education of the
Onteora Central School District

Boiceville, New York

We have andited the statement of assets and liabilities arising from cash transactions of the Exfraclasstoom Activity Funds
of Onteora Central School District as of June 30, 2013, and the accompanying statement of reveaues collected and
expenses paid for the year then ended. These statements are the responsibility of the Districl’s management. Our
responsibility is to express an opinion on these statements based on our audit.

Except as explained in the following paragraph, we conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and perform the andit to obtain reasonable
assurance about whether the financial statements are free of material misstatement, An audit includes examining, on a tesi
basis, evidence supporting the amounts and disclosures in the financial stafements. An audil also includes assessing the
accouring principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

Insufficient accounting controls are exercised over cash receipts at the point of coliections (9 the time of submission to the
Central Treasurer. Accordingly, it was impracticable to extend our audit of such receipts beyond the amounts recorded,

As described in Note 1, the District prepares these financie! statemnents on the cagh basis of accounting. This basis is a
comprehensive basis of accounting other than accounting principles generally accepted in the United States of America.

In ur opinion, except for the effeet of any adjustments that might have been determined to be necessary had we been able
to perform adequate auditing procedures in regards to the cash receipts referred to in the third paragraph, the financial
statements referred to above present fairly, in all material respects, the assets, liabilities and fund balances of the
Extractassroom Activity Fueds of the Onieora Central School District as of Jume 30, 20113, and the revenues collected and
¢xpenses paid for the year then ended, on the basis of accounting described in Note 1.

WESYT 3 Cwnﬂ}nj CPAS fC

Gloversville, New York
September 9, 2013

97 North Maln st PO Box 1219, Glovarsyilfe, NY 120780354 = &0 Railroad Plage, Seite 302, Saratogs Springs, NY 12866 5
www westcpape.com 2.



ONTEORA CENTRAL SCHOOL DISTRICT

EXTRACLASSROOM ACTIVITY FUNDS

STATEMENT OF ASSETS AND LIABILITIES ARISING FROM CASH TRANSACTIONS |

JUNE 30, 2013

ASSRETS
Cash

TOTAL ASSETS

LIARILITIES AND CLUB BALANCES
Club balances

TOTAL LIABILITIES AND CLUR BALANCES

See notes to financial statcments.

52,387

32387

52,387

52,387
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ONTEORA CENTRAL SCHOOL DISTRICT
EXTRACLASSROOM ACTIVITY FUNDS
STATEMENT OF REVENUES COLLECTED AND EXPENSES PAID

FOR THE YEAR ENDED JUNE 30, 2013

Balance Balance
July 1, 2012 Receipts Dishutzements June 30, 2013

Art Club i 6880 % 1321 % 8o % 1240.
Bookstore 1,987 6,919 6,843 2,063
Belleayre Bash 2,041 11,398 11,253 2,186
Class of 2012 337 0 537 {
Class of 2013 6,963 13471 20454 0
Class of 2014 6,118 1,192 151 7,139
Class of 2013 201 0 0 208
Class of 2016 3,995 0 0 3,995
Computer Chub 479 ] 0 670
DECA 2,163 2140 19,386 4,178
Diversity Club 550 o 75 581
French Club 5,056 1616 3,613 3,057
GSA 925 9 034 g
Honor Society 339 385 00 224
Literary Club { 58 0 58
Model Congress g 8400 7935 563
MS Yearbogk S0t 4114 3,827 788
SADD 642 56 . 100 598
Sales Tax 1,226 2227 3,122 311
Spamsh Chib 232 31895 31877 150
Student Activities Clab 4 655 50 247 4488
Theatre 11,543 8,955 11,124 9372
Tomahawk HS Yearbook - 5728 13,610 15,380 3,959
Bemnett Stdent Council 6,204 19,803 19,070 75837
Woodstock Student Council 238 o 238 ¢

TOTALS § 64318 § 146910 § 158841 % 32,387

Sce notes to fitancial statements,

LAy



ONTEORA CENTRAL SCHOOL DISTRICT
EXTRACLASSROOM ACTIVITY FUNDS
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 36, 2013

NOTE | - SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES

The Extraclassroom Activity Funds of the Onteora Central Schoo! District represent funds of the students of the
School District. The Board of Education exercises general oversight of these funds. The Extraclassroom Activity
Funds ate independent of the School District with respect to its financial transactfons, and the desipnation of student
management. However, since the Board of Education does exercise general oversight, these funds and their
corresponding cash accounts are reflected in the Trst and Agency Punds of the basic financial statements of the
District.

The books and records of the Onteora Central School District’s Extraclassroom Activities Funds are maintained on
the cash basis of accounting. Under this basis of accounting, revenues are recognized when cash is received and
expenditures are recognized when cash is disbursed.

NOTE 2 - MANAGEMENT LETTER

Management letter items associated with the Extraclassroom Activity Funds are included in the management letter
accoinpanying the District’s basic financiai statements.
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September 9, 2013

To the President and the Other Members
of the Board of Education of the
Onteora Central School District

Boiceville, New York

In planning and pérforming our audit of the financial statemnents of the Onteora Central School District for the year ended
June 30, 2013, in accordance with auditing standards generally accepted in the United States of America, we considered
the District’s internal control over financial reporting as a basis for designing our anditing procedures for the purpose of
expressing our oplnion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the District’s intermal control. Accordingly, we do nof expréss an opinion on the effectiveness of the District’s internal

controd.

However, during our audit we became aware of several matters that are opportunities for strengthening infernal controls
and improving operating efficiency. We previously reported on the District’s internal control in our report dated
September 9, 2013. A separate report dated September 9, 2013, contains our report on significant deficiencies or material
weaknesses in the Distriet’s internal control. This letter does not affect owr report dated September 9, 2013, on the
Tinancial staternents of Onteora Central School District.

Our comments and recommendations for the year ended June 30, 2013, are as follows:

Prior-Year Findigﬂ_s
1. Fiduciary Funds
Extraclassroom Activity Fusds

Prior Condition: Operational Procedures — We noted several instances where adherence to proper doctmentation
and authorization procedures were not followed.

Status: This condition was corrected as of June 30, 2013.

2, Capital Fund

I'rior Condition: The Capital Fund includes several prejects which are no longer active and contain a large amount
of Fund Balance. .

Statns: This condition was corrected as of June 30, 2013,

3. Genersl Loog-term Dekt

Prior Condition: Books and records were not adjusted prior to audit, causing scveral journal entrics o be propesed,

Status: This condilion was corrected a5 of Tune 30, 2013,
Yy
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4. Spervial Aid Fand
Prior Condition: The District did ot charge indirect costs to the grants as of June 30, 2012.

Status: This condition was corrected as of June 30, 2013.

3. Exiraclassroom Activities
a. Prior Condition: Three Clubs had no activity for the fiscal year ending June 39, 2012.

Status: Cne Club had no activity for the current fiscal year.

b. Erigr Condition: There were several instances where Clubs did not charpe sales tax on sales or pay salos taxes
on purchases subject to the tax.

Status: This condition remains unchanged as of June 30, 2013,

Recommendation: Clubs should review activities subject to sales tax and properly charge the tax, Additionally,
1 aClub is not going to pay sales tax at fime of purchase, a resale certificate should be issued. Purchases not for

resale are subject to sales tax,

Currenit-Year Findings
1. Fixed Assets

Coundition: The Bistrict underwent 2 full appraisal of its fixod assets during 2012-2013, however, the District did not
reconcile the {nternal fixed asset schedule to the appraisal.

Recommendation: Management should review both reports and defermine that the District accounted for all assets.

2. Expendituies

Coudition: During review of expenditures we noted the District had several confirming purchase orders for
independent contractors,

Recommendation: The District shonld review its procedures for purchasing of services for independent contractors
so approvais happen prior to commencement of services, additionally, since these are contracts, the Board should

consider approving them.

3. Coilateralization of Bank Deposits

Copdition: As of June 30, 2013, demand, time deposits and certificates of deposit thal were not fully covered by
FDJC insurance, were not fully collateralized by the depository banks as required by New York State statutes,

Recommendatign: We recommend that the Business Offfce develop a procedure to monitor depository collateral to
ensure complisnce with the Jaw.
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We would like to thank the District’s staff for their cooperation throughout this engagement. We are available, at any
time convenient for the Board, to discuss this management lefter, the basie financial statements, the single audit and any

other financial maiters the Board may wish to discuss.
Very truly yours,

WesT 3 Comphny crps pe
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